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I 
BEFORE THE ARIZONA CORPORATIOR I , I I y u - - .  . 

COMMISSIONERS 

BOB STUMP 
BOB BURNS 

SUSAN BITTER ShNE@&@M$,&fdMission &Z C ’ I’ ’ J  
DOCKETED 

DOUG LITTLE 
TOM FORESE APR 2 4 2015 

IN THE MATTER F DOCKET NO. T-20741A-15-0136 
MIDVALE TELEPHONE COMPANY, INC. FOR ) 
AN EXTENSION TO ITS CERTIFICATE OF 1 APPLICATION 
CONVENIENCE AND NECESSITY TO AN 1 
ADDITIONAL SERVICE AREA IN YAVAPAI 
COUNTY, ARIZONA ) 

) 

ORIGINAL 

Midvale Telephone Company, Inc. (“Midvale”) requests that the Commission approve an 

extension of Midvale’s Certificate of Convenience and Necessity (“CC&N”) to serve an 

additional area in Yavapai County. The extension area is owned by Waste Management of 

Arizona, who has requested service from Midvale. Midvale is the carrier best suited to serve the 

Waste Management facility, and Midvale has a proven track record in serving rural Arizona 

communities. Accordingly, Midvale requests that the Commission approve this CC&N 

extension. This Application is made under A.R.S. $ 9  40-281,40-282, and A.A.C. R14-2-502. 

I. Midvale is an proven and experienced carrier serving rural Arizona. 

Midvale specializes in serving rural communities. Midvale provides telecommunications 

services to approximately 1,260 customers in Arizona, serving the Arizona communities of 

Millsite, Young, Granite Mountain, Silverbell and Cascabel. Midvale’s parent company Midvale 

Telephone Exchange, Inc. d/b/a MTE Communications (“MTE”) serves 1,3 10 customers in six 

rural communities in Idaho. Midvale holds a CC&N from the Commission to provide local 

exchange and toll access services to specified parts of Arizona under Decision Nos. 58048 

(October 29, 1992), 58763 (Sept. 1,1994), 61 095 (August 26, 1998), 665 10 (Nov. 10,2003), 

67746 (April 11,2005), 70743 (Feb. 6,2009), 72728 (Jan. 6,2012) and 74487 (May 23,2014). 

Midvale is an Idaho corporation duly authorized to transact business in Arizona. A copy 
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of Midvale’s Arizona certificate of good standing is attached as Exhibit 1 .  Midvale’s officers and 

directors are shown on Exhibit 2. The issued and outstanding shares of Midvale are owned by 

MTE, which in turn is owned by MTE’s employees through an Employee Stock Ownership Plan 

(ESOP). Midvale’s contact information is: 

MTE Communications 
2205 Keithley Creek Rd 
PO Box 7 
Midvale, ID 83645 

Toll Free: 800-462-4523 
Local: 208-355-22 1 1 

Tech Support 

Toll Free: 800-504-8887 
Local: 208-414-8372 

Email: info@rntecom.net 
Web: httv://www.mtecom.net/index.php 

Midvale’s management contact for this Application is: 

Dennis Farrington 
Chief Operating Officer 
MTE Communications 
8800 E Long Mesa Drive 
Prescott Valley, A 2  863 14 

dennis.farrington@,mtecom.com 
208-355-221 1 

didvale’s attorneys are: 

Timothy J. Sabo 
SNELL & WILMER, L.L.P. 
400 East Van Buren Street, Suite 1900 
Phoenix Arizona 85004-2202 
602.3 82.6000 (office) 
602.382.6347 (direct) 
602.382.6070 (fax) 
tsabo@swlaw.com 

:ommunications regarding this Application, including data requests, should be directed to Mr. 
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Farrington and Mr. Sabo at the addresses listed above. 

Midvale has the technical and managerial capabilities to provide the requested service, as 

shown by its history of providing high-quality telecommunications services to rural Arizona. 

Indeed, MTE’s experience in providing rural telephone service stretches back to 1909, and 

MTE’s employees have decades of experience providing telephone service. Midvale’s financial 

capability to provide the service is shown by its financial statements for the last two years, which 

are attached as Exhibit 3. 

11. Proposed extension area. 

The legal description of the proposed extension area is shown in Exhibit 4. The only 

private land in the extension area is owned by Waste Management of Arizona. A request for 

service letter from Waste Management is attached as Exhibit 5.  The remaining land is Forest 

Service land that is included solely so that the extension area includes full sections, in keeping 

with Midvale’s current CC&N territory. A map of the extension area is attached as Exhibit 6 .  

Service to the Waste Management site will be extended by a fiber optic cable, with service 

provided from Midvale’s existing Millsite exchange. A map showing the route of the fiber optic 

cable is included as Exhibit 7. The cable will be laid in a joint trench with a power cable from 

Arizona Public Service. Waste Management is paying the cost of the joint trench, while Midvale 

will pay for the fiber optic cable. 

111. Information required bv rule. 

The information required by Commission rule for an ILEC CC&N application is set forth 

below. 

R14-2-502. Certificate of Convenience and Necessity for telephone 

utilities/extensions; abandonments 

A.  The proper name and correct address of the proposed utility company and its 

owner i fa  sole proprietorsh@, each partner i fa partnership, or the President and Secretary if a 

corporation. 

Midvale Telephone Company, Inc. 2205 Keithley Creek Rd, PO Box 7, Midvale, ID 

83645. See Exhibit 2 for Midvale’s officers. 

3 
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B. A copy of the Articles of Partnership or Articles of Incorporation for the applicant 

andor Bylaws if the utility is a non-profit organization, or association. 

See Exhibit 8. 

C. The rates proposed to be charged for the service that will be rendered. 

Rates and charges will be provided under Midvale’s current Arizona tariff, a copy of 

which is on file with the Commission. 

D. 

See Exhibit 3. 

A financial statement setting forth the financial condition of the applicant. 

E. Maps of the proposed service area and/or a description of the area proposed to be 

served. 

See Exhibits 4, 6 and 7. 

F. Appropriate city, county andor state agency approvals, where appropriate. 

The extension area is not within a City. Midvale maintains all required County and State 

permits and approvals. A copy of Midvale’s Yavapai County franchise is attached as Exhibit 9. 

G. The actual number of customers within the service area as of the time offiling and 

the estimated number of customers to be served for each of the first five years of operation. 

There are no current customers within the extension area. There is one prospective 

business customer, Waste Management of Arizona. Midvale anticipates that Waste Management 

of Arizona will be the only customer in the extension area. Thus, the projected number of 

customers in the extension area for each of the first five years is one. 

H. Such other information as the Commission by order or the staffof the Utilities 

Division by writfen directive may request. 

Not applicable. 

IV. Additional technical information. 

1. Midvale’s customers will be able to access alternative toll service providers or 

resellers by 1 +lo1 -XXXX access. Midvale certifies that it does not block access to alternative 

telecommunications providers by its customers via 1 +lo1 -XXXX dialing. 

4 
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2. 

3. 

Midvale provides its customers with 91 1 and E-91 1 service. 

Midvale’s switch is fully equal access capable and Midvale provides equal access 

to facilities-based long-distance companies. 

4. As a designated Eligible Telecommunications Provider, Midvale provides the 

following services as required by 47 C.F.R. 5 54.101 (a): 

a. 

b. 

C. 

d. 

e. 

f. 

g- 

h. 

1. 

Voice grade access to the public switched network. 

Local usage. 

Dual tone, multi-frequency signaling or its functional equivalent. 

Single party service or its functional equivalent. 

Access to emergency services. 

Access to operator services. 

Access to interexchange service. 

Access to directory service. 

Toll limitation for qualifLing low-income consumers. 

V. Conclusion. 

Waste Management has requested that Midvale serve the Waste Management property, 

and Midvale is well-qualified and experienced in serving such rural areas, Midvale requests that 

the Commission issue a procedural order setting forth the required public notice and scheduling a 

prompt hearing on this Application, and that following the hearing and upon consideration at a 

duly-noticed open meeting of all of the evidence and the Administrative Law Judge’s 

Recommended Opinion and Order, that the Commission issue an order extended Midvale’s 

CC&N to the extension area described in Exhibit 4. 
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RESPECTFULLY SUBMITTED this a’8ay of April, 20 1 5. 

SNELL & WILMER L.L.P. 

BY 4M&$L&s Timothyy. Sabo 

One Arizona Center 
400 East Van Buren Street 
Phoenix, Arizona 85004 

Attorney for Midvale Telephone Company 

Original and thirteen copies of the foregoing 
filed this $q*day of April, 2015, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing hand-deliveredlmailed 
this #‘k. day of April, 201 5,  to: 

Lyn A. Farmer, Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Janice M. Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

BY 

2 1333542 
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Midvale Telephone Company, Inc. 
Application to Extend CC&N 

List of Exhibits 

Description 

Certificate of Good Standing 

List of Officers and Directors 

2013 and 2014 Financial Statements of Midvale 

Legal Description of the Proposed Extension Area 

Request for Service Letter - Waste Management of Arizona 

Map of the Proposed Extension Area 

Map of fiber optic route 

Copy of Midvale’s Articles of Incorporation 

Midvale’s Yavapai County Franchise 



Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 1 

CERTIFICATE OF GOOD STANDING 
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Office of the 
CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 

To all to whom these presents shall come, greeting: 

1, Jodi A. Jerich, Executive Director of the Arizona Corporation Commission, do hereby 
certify #at 

***MID VAL E TELEPHONE COMPANY*** 

a foreign corporation organized under the laws of Id did obtain authority to transact 
business in the State of Arizona on the 19th day of November 2009. 

I further certiQ that according to the records of the Arizona Corporation Commission, as 
of the date set forth hereunder, the said corporation has not had its authority revoked for 
failure to comply with the provisions of the Arizona Business Corporation Act; and that its 
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122s 10-123, 
10-125 8 10-1622, has been delivered to the Arizona Corporation Commission for filing; and 
that the said corporation has not filed an Application for Withdrawal as of the date of this 
certificate. 

This certificate relates only to the legal authority of the above named entity as of the date 
issued. This ceifificate is not to be construed as an endorsement, recommendation, or 
notice of approval of the entity's condition or business activities and practices. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the official seal of the Arizona Corporation Commission. Done at 
Phoenix, the Capital, this 23rd day of April, 201 5, A. 0. 

Jc@ A.  Jerich,wecutive Director 

122191 6 By: 
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Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 2 

LIST OF OFFICERS AND DIRECTORS 

Board of Directors 

Bruce Goslovich 
President 
2205 Keithley Creek Road 
Midvale, ID 83645 

Linda Klind, 
Secretary and Treasurer 
2205 Keithley Creek Road 
Midvale, ID 83645 

Lane Williams 
2205 Keithley Creek Road 
Midvale, ID 83645 

Gary Horton 
2205 Keithley Creek Road 
Midvale, ID 83645 

Emma Gross 
2205 Keithley Creek Road 
Midvale, ID 83645 

Officers 

John Stuart 
Chief Executive Officer 
2205 Keithley Creek Road 
Midvale, ID 83645 

Nick Rynearson 
Chief Financial Officer 
2205 Keithley Creek Road 
Midvale, ID 83645 

I 

Dennis Farrington 
Chief Operating Officer 
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8800 E Long Mesa Drive 
Prescott Valley, AZ 863 14 
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EXHIBIT 3 

ANNUAL FINANCIAL STATEMENTS 
FOR 2013 AND 2014 



MIDVALE TELEPHDNE CCIMPANY 

Financial ~~~~~~~~~~ 

Years Ended December3i,2014 and 2013 
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lNDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
Midvale Telephone Company 
Midvale, Idaho 

We have audited the accompanying financial statements of Midvale Telephone Company (an S corporation) (the 
Company), which comprise the balance sheets as of December 31,2014 and 2013, and the related statements of 
operations, changes in stockholder‘s equity, and cash flows for the years then ended, and the related notes to the 
financial statements. 

Mana ’s Responsibility for the Financial Statements 
Mana is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of ink trol relevant to the preparation and fair presentation of financiat 
statements that are free from material mi nt, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We did not audit the 
financial statements of Syringa Networks, U C ,  the investment in which as discussed in note 2 to the financial 
statements, is accounted for by the equity method of accounting. The Company’s investment in Syringa 
Networks. LLC was $2,452,375 and $2,322,087 as of December 31,2014 and 2013, respedivety, and the equity 
in its net income was $226,646 and $370,447, respectively, for the years then ended. me financial statements of 
Syringa Networks, LLC were audited by other auditors, whose report has been furnished to us, and our opinion, 
insofar as it dates to the amounts included for Syringa Networks, LLC, is based solely on the report of other 
auditors. We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America, and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller G e United States of America. Those standards require that we plan and perform 

audit to obtain assurance about whether the financial statements are free from material 
tatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor‘s judgment, including the assessment of the 
risks of material misstatement of the financial statements. whether due to fraud or error. In making those risk 
assessments. the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

ing estimates made by management, as well as evaluating the overall 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Midvale Telephone Company as of December 31, 2014 and 2013, and the results of its operations and 
cash flows for the years then ended in conformity with accounting principles generally accepted in the United 
States of America. 

leness of significant 
ion of the ffnancial st 
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Other Reporting Required by Government AudMng Standards 
In accordance with Government Auditing Standards, we have also issued a report dated April 13, 2015, on our 
consideration of Midvale Telephone Company's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of'our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be read In conjunction with this report in considering the results of our audit. 

Salem. Oregon 
April 13, 201 5 
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MIDVALE TELEPHONE COMPANY 
Balance Sheets 
December 31,2014 and 2013 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Accounts receivable, less allowance for doubtful 

Materials and supplies 
Prepaid expenses 

accounts of zero in 2014 and 2013 

2014 201 3 

$ 1,447,369 8 439,455 

1,090,086 1 ,I 98,865 

204.1 90 114,217 
360,947 487,478 

Total Current Assets 3,102,592 2,240,015 

Noncurrent Assets: 
investments and Other Assets 
Related party note receivable 

Total Noncurrent Assets 

Property. Plant, and Equipment: 
Telecommunications 
Nonregulated 

Less accumulated depreciation 

Property, Plant, and Equipment, net 

See accompanying notes to financial statements 

2,602,343 2,468,166 
491,000 

3,093,343 2,468,166 

38.779.537 38,648,451 
2,519,322 2,362.887 

41,298,859 41,011,338 
23,824,191 22,105.025 

17,474,660 18,906.31 3 

$ I 23,670.603 $ 23,614.494 

3 



LIABILITIES AND STOCKHOLDERS EQUllY 
Current Liabilities: 

Current portion of long-term debt 
Accounts payable 
Advance billing and customer deposits 
Accrued expenses 

Total Current Liabilitles 

Long-Term Debt 

Stockholder's Equity: 
Common stock, no par value, 10,000 shares authorized, 

Retained earnings 
1,000 issued and outstanding 

Total Stockholder's Equity 

2014 201 3 

$ 999,457 $ 1,423,433 
433.144 481.160 
137,081 131,088 

1,095,472 788,570 

2,665,154 2,824,251 

9,941,799 10,509,676 

32,910 32,910 
1 1.030.740 10,247,657 

1 t ,063.650 10.280.567 

$ 23,670,603 $ 23,614,494 

See accompanying notes to finanaal statements 4 



MIDVALE TELEPHONE COMPANY 
Statements of Operations 
Years Ended December 31,2014 and 2013 

Operating Revenues: 
Local network 
Network access 
Nonregulated 
Miscellaneous 

Total Operating Revenues 

Operating Expenses: 
Plant specific operations 
Plant nonspecific operations 
Customer 
Corporate 
Depreciation and amortization 
Other operating taxes 
Nonregulated 

Total Operating Expenses 

Operating Income 

Other income (Expense): 
Other Income 
Income from affiliate 
Interest expense 

Total Other Income (Expense) 

Net Income Before Income Tax 

Income Tax Benefit 

Net Income 

2014 201 3 

$ 720,931 S 726,420 
9,318,014 9,299,676 
1,076,180 1,064,451 

263.985 

1 1.378.421 11,354.532 

263,296 

4,603.258 

237,006 
1,283,489 
2,286.074 

270,555 
1.437,176 

10,354.726 

237,168 
4.71 0,912 

244,671 
256.172 

1,298,263 
2,232,503 

280,110 
1,310.1 37 

10,332.768 

1.023.695 1,021,764 

288,335 319,847 
226,646 364.42 1 
(555,593) (634.100) 

(40.612) 50,168 

983,083 1,071,932 

3,009,279 

s 983,083 $ 4,081,211 

See accompanying notes to financial statements 5 



MIDVALE TELEPHONE COMPANY 
Statements of Changes in Stockholder's Equity 
Years Ended December 31,2014 and 2013 

Balance, December 31,2012 

Net income 

Balance, December 31,2013 

Net income 

Dividends paid 

Balance, December 31,2014 

Capital Stock 
Shares Retained 
Issued Amount Earnings Total 

1,000 $ 32.910 $ 8,166,446 $ 6,199,356 

4,081,211 4,081,211 

1 ,m 32,910 10,247,657 10,280,567 

983.083 983,083 

(200,000) (200.000) 

1,000 $ 32,910 5 11,030,740 $ 11,063,650 

See accompanying notes to financial statements 6 



MIDVALE TELEPHONE COMPANY 
Statements of Cash Flows 
Years Ended December 31,2014 and 2013 

2014 201 3 
ash Flows Wcim Operating Activities: 

Net income 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation and amortization 
Depredation, nonregulated 
Deferred lncome taxes 
lncome from affiliate 
Cash surrender value of life insurance 
Changes in assets and liabilities: 

Accounts receivable 
Related party note receivable 
Materials and supplies 
Prepaid expenses 
Accounts payable 
Advance billing and customer deposits 
Accrued expenses 

Net Cash Provided by Operating Activities 

Cash Flows from Investing Activities: 
Capital expenditures 
Dividends from investments 
Proceeds from investments 

Net Cash Used by Investing Activities 

Cash Rows from Financing Activities: 
Proceeds from long-term debt 
Payments on long-term debt 
Proceeds from ARRA BIP grant 
Payment on line of credit 
Payments on capital lease 
Dividends paid 

Net Cash Used by Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning 

Cash and Cash Equivalents, ending 

Cash Paid During the Year for Interest, net of amount capitalized 

Non-cash Property, Plant, and Equipment Additions 

See accompanying notes to financial statements 

2,286,074 2,232,503 
219,336 202,439 

(3,017,542) 
(228,869) (364,421 ) 
(3,889) (3,888) 

108,779 
(491,000) 
126,531 
(89,973) 
(336,299) 

5,993 
306,902 

2,806,668 

(69,705) 

(1 15,548) 
(51,579) 
5,967 
276 

135,297 
3,035,010 

(1,641,168) (2,720,505) 
98.581 46,027 

2,435 

(I ,542,587) (2,672.043) 

409,488 745.720 
(1,401,341) (1,559,803) 
855,686 746,642 

(1 0.421) 
(338.097) 

(200,000) 

(336,167) (415,959) 

1,007,914 (52,992) 
439,455 492.447 

$- 1,447,369 $ 439,455 
$ 555.593 $ 685,203 

$ 288,283 $ 121,908 

7 



MIDVALE TELEPHONE COMPANY 
Noms to Financial Statements 
Years Ended December 31,2014 and 2013 

Note 1 - Organization and Summary of Significant Accounting Policies 

Oruanization 
Midvale Telephone Exchange, Inc, (the Parent Company) began operations in 1908 as a partnership, and 
incorporated in Idaho in 1959. In 2012, a new entity, Midvale Telephone Company (an S corporation) (the 
Company) was formed and an assets and liabilities from the Parent Company were transferred to the Company, 
which became a wholly owned subsidiary of a re-organized holding company, operating as Midvale Telephone 
Exchange, Inc. The Company provides telephone, broadband, circuits. cable W, and other related service to its 
customers in Idaho, Arizona, Oregon, and Washington. 

Basis of Accounting 
The Company's financial statements are prepared on the a m a l  basis of accounting in conformity with the 
accounting principles generally accepted in the United States of America applicable to regulated enterprises. 

Requlation 
The Company is subject to limited regulation by the Idaho Public Utilities Commission (IPUC), the utilities division 
of the Arizona Corporation Commission (ACC), and the Federal Communications Commission (FCC). The 
Company maintains its accounting records in accordance with the Uniform System of Accounts. as prescribed by 
the FCC, and adopted by the IPUC and ACC. As a result, the application of accounting principles generally 
accepted in the United States of America by the Company differs in certain respects from the appiication by non- 
regulated entities. Such differences primarily c o m m  the time at which certain items enter into the determination 
of net income. 

Regulatory and legislative actions, as well as future regulations, could have a significant impact on the Company's 
future operations and financial condition. See Nole 1, National Broadband Plan and FCC Order. 

Revenue Recoanition 
The Company recognkes revenues from telecommunications services when earned regardless of the period in 
which they are billed. Monthly sem'ce fees derived from local telephone, internet services and cable TV are billed 
in advance. Access charges (see Note I, Network Access Revenue), long distance and other revenues based on 
usage are billed in arrears. 

Cash and Cash Equivalents 
The Company considers cash investments with an original maturity of 3 months or less to be cash equivalents. The 
Company maintains its cash in bank deposit accounts that are insured by the Federal Deposit Insurance Corporation 
(FDIC) up to a limit of $250,000 per account holder per back. The Company had $1,061,747 and $522,193 of 
uninsured cash for the years ended December 31,2014 and 2013, respectively. 

The Company has not experienced any losses in its bank deposit accounts and believes it is not exposed to any 
significant credit risk on cash. 

Accounts Receivable 
Accounts receivable are stated at Ihe amount management expects to collect on outstanding balances. 
Receivables from subscribers and other exchange carriers are due 30 days after issuance of the related bill. 
Receivables past due more than 90 days are considered delinquent. Credit risk associated with receivables is 
periodically reviewed by management and, if required, an allowance for doubtful accounts is established. No 
allowance for doubtfut accounts was recorded at December 31,2014 and 2013. 

Materials and Suor>lieS 
Maten'als and supplies are slated at the lower of cost or market. Cost is determined using the average cost 
method and market represents the lower of replacement cost or estimated net realizable value. 

8 



MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31,2014 and 2013 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Investments 
The Company accounts for its investment in Syringa Networks. LLC (Syringa), a limited liability company, by the 
equity method of accounting under which the Company’s share of the net income or loss of Syringa is recognized 
as income or loss in the Company’s statement of operations and added to or subtracted from the respective 
investment account. equity method of accounting recognizes dividends, or returns of capital as 
reductions in the inve 

Investments not accounted for by the equity method consist primarily Of interests in lending cooperatives, and are 
recorded at cost, as the investments do not have readily determinable fair values. 

Fair Value of Financial Instruments 
The Company’s financial instruments, none of which are held for trading purpo e cash and cash 
equivalents, receivables, accounts payable, and mortgage and notes payable. The estimates that the 
fair value of all of these non-derivative financial instruments at December 31, 2014 and 2013 does not differ 
materially from the aggregate caving value of its finanaal instruments recorded in the accompanying balance 
sheets. 

Propertv. Plant. and EauiDment 
Properly, plant and equipment in service and under construction are stated at cost, including direct labor, 
materials, freight, and indirect overhead cosls. Maintenance and repairs are charged to operating expenses as 
incurred. The cost of additions and substantial betterments of property. plan! and equipment is capitalized. 
Depreciation is calculated on a straight-line basis over the estimated life of the classes of properly and equipment 
in accordance with rates consistent with industry standards and range from 2.6% to 25%. Costs of plan! retired 
are eliminated from telecommunications plant accounts and such costs plus removal expenses, less salvage are 

Nonregulated property and equipment in service is stated at cost. Depreciation is calculated on a straight-line 
basis over the estimated life of the class of equipment. Asset lives range from 2 to 33 years. Maintenance, 
repairs and replacements are charged to expense as incurred. When property and equipment is sold or 
otherwise disposed of, the asset aWOUnt and the related accumulated depreciation accounts are relieved and any 
gain or loss is included in operations. 

The Company follows the policy of capitalizing interest as a component of the cost of property, plant, and 
equipment constructed for its own use. In 2014, total interest incurred was $555,593 ($634,100 in 2013). of which 
none was capitalized in December 31,2014 and 2013. 

Non-reuulaled Services 
Non-regulated activities involving the joint use of regulated assets are accounted for within the prescribed 
regulated system of accounts for telephone company operations and are allocated to nonregulated accounts in 
accordance with the Company’s Part 64 Allocation Manual. These activities are related to the provision of non- 
regulated local network, long distance, internet, and cable television services to subscribers. 

Network Access Revenues 
Network access revenue is received under a system of access charges. Access charges represent a 
methodology by wbich local telephone companles, including the Company, charge the long-distance carrier for 
access and interconnection to local facilities. The Company has elected to file access tariffs through the National 
Exchange Carriers Association (NECA) and directly with the IPUC and ACC for these charges. These access 
tariffs are subject to approval by the FCC for interstate charges and the IPUC and ACC for intrastate charges. 

When network access revenues have been received pursuant to the settlement and access agreements above, 
they are then either placed into a common pooling arrangement with other exchange carriers for redistribution or 
kept by the Company, The redistributions are made according to formulas established by the governing boards of 
the pools and are generally based upon expenses incurred and investments maintained. The Company 
participates in pooling arrangements with NECA. 

mulated depreciation consistent with industry practice. 
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MIDVALE TELEPHONE COMPANY 
Notes to Financial Stateinen& 
Years Ended December 31.2014 and 2013 

Note I -Organization and Summary of Signincant Accounting Policies, continued 

Network Access Revenues. continued 
Settlement, access, and pool distribution revenues are recorded when the amounts become determinable. 
Related expenses are recorded when incurred. Subsequent true-ups and retroactive adjustments, which are 
generally allowed for a period of 24 mo NECA pool only) after the close of the related calendar year, are 
recorded in the year in which such adju s become determinable. based upon studies prepared by outside 
consultants. 

In addition to recoveries from the pools, the Company also receives revenues from the Universal Service High 
Cost Loop Fund (HCL) and other support mechanisms administered by the Universal Sewice Administrative 
Company (USAC). These universal service support revenues are intended to compensate the Company for the 
high cost of providing service in rural areas. The amount of support received from HCL is based on the number 
of customers served and the cost of providing service in that area being in excess of the national average cost per 

determined by the FCC. The Company also receives funding from state universal service funds. These 
revenues are included in the network access revenues in the accompanying financial statements. 

($3,372,891 in 2013) from the USAC High Cost Loop Fund and 
access revenues administered through the NECA Pool. In 2014, Ihe 

In 2014, the Company received 

the Idaho Universal Service Fund ($350,785 in 2013). 

National Broadband Plan and FCG Order 
In 2010 the FCC issued the National Broadband Plan which oullined a long-term plan to increase broadband 
penetrations and services throughout the United States of America. The plan further outlined a proposed long- 
term phase-out of access charges (referred to as lntercanier Compensation) and moved to support mechanisms 
based on broadband services rather than the current Universal Service High Cost Loop fund administered by 
USAC. 

In response to the plan, the FCG on October 27. 201 I, approved Report and Order 11-161 (the Order), that 
begins the pro service and intercamer compensation (ICC) systems and adopts 
support for bro express universal service principle. The Order further creates the 
Connect America Fund which will ultimately replace all existing high-cost support mechanisms as well as help 
facilitate ICC reforms. 

The key provisions of the order include: 

ing t 
e ne 

Capping !he federal universal service fund at current levels 
Placing limitations on capital and operating spending 
Establishing local rate benchmarks 
Capping the per-line support amount for the universal service high cost loop fund at $250 per month. 
Phase out of local switching support and the establishment of the CAF for recovery of investment and 
expenses related to the provision of switching services 
Reforming the ICC system by adopting a plan to transition from access charges to a bill and keep 
framework. The transition period for rate-of-return carriers such as the Company is approximately 9 years 
from the date of the order. 
Adoption of a monthly Access Recovery Charge as a transitional recovery mechanism to mitigate the impact 
of reduced intercarrier revenues 

The Order was effective December 29, 201 1 and implementation began July 1, 2012. As of the implementation 
date CAF recovery is calculated based on the frozen fiscal year 2011 interstate switched access revenue 
requirement, plus certain 201 1 intrastate access revenues, and will decline annuatty by 5% during the transition 
period. 
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MIDVALE TELEPHONE COMPANY 
Notes to Flnaneial Statements 
Years Ended December 31,2014 and 2013 

Note 1 - Organization and Summary of Significant Accountlng Policies. continued 

National Broadband Plan and FCC Order. continued 
As of December 32. 2014 the Company is transitioning its local rates and meets the current local fate benchmark 
requirement. The Company is not subject to the $250 per line support cap. Furthermore, for the period ended 
December 31, 2014 the impacts to the Company related to the 5% annual dedine in switched access revenues 
have not been significant. 

The overall reform process is being implemented in phases over the next several years. Furthermore the Order 
includes a Further Notice of Proposed Rulemaking. The FCC has issued numerous Orders for Reconsideration 
and continues to seek comments on various items. As a result, the ultimate outcome of these proceedings and 
their impact is uncertain at this time. 

Estimates 
The Company uses estimates and assumptions in preparing financial statements in accordance with accounting 
principles generally accepted in the United States of America. Those estimates and assumptions affect the 
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities. and the reported 
revenues and expenses. These estimates involve judgments with respect to numerous factors that are beyond 
management's control. Actual results could differ from those estimates. 

Income Taxes 
As of January 1, 201 3 the Company has elected to be taxed as an S corporation. Earnings and losses after that 
date are included In the income tax returns of the stockholders. 

in the United States of America related to the 
accrued interest and penalties associated with 

uncertain tax positions as part of the income tax provisions, when applicable. There are no amounts accrued in 
the financial statem lated to unceftain tax positions. The Company filed income tax returns in the United 
States, state and lo dictions. With few exceptions, the Company is no longer subject to U.S. Federal, state 
or local tax examination by tax authorities for years before 201 1 .  

mounting standards generally a 
tax positions. The Company re 

Subseauent Events 
The Company has evaluated subsequent events through April 13,2015, which is the date the financial statements 
Were available to he issued. 

Note 2 - Investments and Other Assets 

Investments consist of the following at December 31: 

Cash surrender value of life insurance poldes 
Rural Telephone Finance Cooperative 
NECA Services 
Syringa Networks, LLC 

2014 201 3 
s 60,825 S 56,936 

86.143 86,143 
3,000 3,000 

2.452.375 2,322,087 
S 2,602,343 $ 2,468,166 

Shares of RTFC subordinated certificates are purchased as a condition of obtaining long-term financing from the 
RTFC. Holders of subordinated certificates are entitled to patronage dividends. Patronage dividends are paid 
ennually in cash and in stock at the discretion of the board of directors of RTFC. 

The Company owns a 6.35% interest in Syringa Networks, LLC. This investment is accounted for using the equity 
method as described in the investment section of Note 1. Generally, the equity method of accounting is only used 
when ownership exceeds 20%. However, based on the Company's history, Syringa board influence, and volume 
of transactions with Syringa, the Company has elected to account for the investment on the equity method. 

11 



MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31,2014 and 2013 

Note 2 - lnvestments and Other Assets, contlnued 

The Company recorded income at December 31, 2014 of $226,646 related to this investment ($370,447 at 
December 31. 2013). The Company recorded a $2,223 adjustment in 2014 ($6,026 for 2013) for the true-up of 
prior year inveslmenl balances. 

Following is a summary of financial position and results of operations of Syringa Networks, LLC as of and for the 
years ended December 31 : 

Current assets 
Long-term assets 

Liabilities 
Equity 

Revenues 
Expenses 

Net Income 

Audited 
2014 201 3 

$ 5,201,635 s 1 I ,459,408 
78,815,786 70,813,024 

S 84,017,421 $ 

S 45,397,344 $ 45,704,131 

.$ 84,017,421 $ 82,272,432 

$ 32,045.034 S 33,307,000 
28,475,805 27,473,190 

$ 3.569.229 $ 5,833,810 

38,620.077 36,568,301 

Note 3 - Property, Plant, and Equipment 

Listed below are the major classes of property, plant, and equipment at December 31: 

Regulated 
Landandsupport 
Central office 
Cable and wire facilities 
Property held for future use 
Construction in process 

Total regulated plant 

Nonregulated 
Land and support 
Voicemail equipment 
TV and internet 
Fiber transport 
Central office 
Cable and wire 
Construction in process 
Total nonregulated plant 
Total Property, Plant, and Equipment 

2014 2013 

-5 3,204,708 $ 3,017,571 
1 1,204,959 1 1,359,537 
21,923,149 22,223,024 

121,533 145,295 
2,325,188 1,903,024 

$ 38,779,537 38,648,451 

190,455 $ 190,455 
129,477 129,477 
233,778 195,843 
693.157 639,716 
720,589 689,136 
542,717 518,260 

$ 2,519,322 $ 2,362,887 
$ 41,298,859 $ 41,011,338 

9,149 
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MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31,2014 and 201 3 

Note 4 - Line of Credit 

At December 31,2014 and 2013 the Company has a $500,000 operating line of credit with Wells Fargo Bank with 
an interest rate of the greater of Prime rate plus 0.50% or the floor rate of 3.75% that matures January 1, 2016. 
There vas no outstanding balance on the line of credit at December 31,2014 and 2013. 

Note 5 - Long-Term Debt 
Long-term debt consists of the following at December 31 : 

2014 2013 

Notes payable to Rural Utilities Service (RUS), at 2% - 5% interest, 
in monthly and quarterly instatlments ranging from $1,458 to 
, including interest, collateralized by all real and personal 
, maturing from 2014 to 2027. s 9,716,756 $ 11,047,071 

Notes payable to RUS for ARRA Broadband Initiatives Program, at 
2.4% - 3.6% interest, payable In monthfy and quarterly installments 
ranging from $26 to $716, including interest, collateralized by all real 
and personal property, maturing from 2033 to 2035. 979,792 61 3,312 

Note payable to Title Financial Specialty Services, at 5%, payable In 
monthly installments of $2,469, including interest, collateralized by real 
property, subordinate to RUS, and maturing in 2022. 

Note payable to AmeriTitle, at 5%, payable in monthly installments of 
$795, including interest, collateralized by real property, subordinate to 
RUS, maturing in 2021. 

Less current portion 

Future maturities of long-term debt are as follows: 

2015 
2016 
2017 
201 8 
2019 
Thereafter 

187,863 209,354 

56,845 63,372 

(999,457) (1,423,433) 
10,941,256 I I ,933,i 09 

' ~ 9,941.799 $ a 

$ 999,457 
1,011,058 

742,052 
750,084 
787,573 

6,651,032 
s 10,941,256 

The terms of the debt agreements contain restrictions on the declarations or payment of cash dividends. 
redemption of capital stock, and the maintenance of a minimum times interest earned ratio. Management of the 
Company believes they are in compliance with these covenants as of December 31,2014. 

At December 31. 2014, the Company had unadvanced authorized loan funds of $1,305,145 on RUS ioans 
($1,702,438 in 2013). 
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MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31,201 4 and 201 3 

Note 6 - Capital Leases 

At December 31,201 3 the Company paid in full capital leases for computer equipment that were entered into in 
2010. The assets were reflected as plant in service at a value of $71.323, with equal accumulated amortization, 
at December 31, 2013. There was no amortization charged to depredation expense under capital leases at 
December 31,2014 ($13,874 at December 31,2013). 

Note 7 - Operating Leases 

The Company has operatlng leases for equipment and other property. Payments for these sewices were 
$355,854 and $392,895 for the years ended December 31,2014 and 2013, respectively. 

Future minimum lease payments on all noncancellable operating leases with terms in excess of one year at 
December 31,2014, are as follow: 

201 5 
2016 
201 7 
201 8 
2019 

$ 97,629 
84,429 
84.429 
84,429 
84,429 

Note 8 - Income Taxes 

Income tax benefit (expense) consists of the following components at December 31: 

Current 
State 

Underaccrual of prior year 
Deferred 
Federal 
Stale 

2014 201 3 

$ - s  
(8,264) 

2,397,938 
619,605 

s - - $ 3,009,279 - 
As discussed in Note 1. the Company elected S Corporation status effe 

tax liability at December 31,2014 or 2013. The effect oft 
2012 defend tax liability by approximately $3,017,542, and recognize income in the form of a deferred tax 
benefit for the same amount in 2013. 

1,2013. Accordingly. there 
tax status was to reduce the 

Note 9 - Retirement Plans 

m e  Company has established a 401(k) profit sharing plan (the Pian), covering substantially all employees. For 
eligible employees the Company matches employee contributions up to 3% of qualified employee compensation, 
but has the discretion of making additional contributions to the Pian. Company contributions for the years ended 
December 31,2014 and 2013, were $80,107 and $90.465, respectively. 

Note 10 - Employee Stock Ownership Plan 

Effective December 31, 2008, the Company adopted the Midvale Telephone Exchange Employee Stock 
Ownership Pian (ESOP), which is a stock bonus plan under section 401(a) of the Internal Revenue Code (Code) 
and is also an employee stock ownership plan under section 497(e)(7) of the Code. 
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MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31.2014 and 2013 

Note 10 - Employee Stock Ownership Plan, continued 

The intent of the ESOP is to enable Company employees to acquire a proprietary interest in the capital stock of 
for the Company to recognize and reward employees whose contributions have made 

. Virtually all employees vho have completed one year of service, have attained the age 
of 21, and have worked at least 1,000 hours in each year are eligible to participate in the ESOP. Employer 
contributions are discretionary and must comply with various sections of the Code. 

Each participant has a "Company Stock Account" and "Other Investments Account'' to which contributions, 
forfeitures, and Parent Company stock released for allocation will be allocated annually based on the participant's 
eligible compensation. Contributions are fully vested after six years of service. The Company made contributions 
to the ESOP of $402,667 and $579,000 for the years ended Oecember 31,2014 and 2013, respectively. 

Note I 1  - Related Pa* Transactions 

The Company participated in various related party transactions that are explained belw 

Syringa Networks, LLC - The Company has made significanl capital expenditures to expand its fiber optic network 
and to allow connectivity into the Syringa network. Syringa is leasing fiber segments and electronic equipment 
back from the Company. The Company received lease payments from Syringa of $174,236 in 2014 ($183,532 in 
2013), and had $38.647 remaining receivable as of December 31,2014 ($29,878 as of December 31,2013). 

During 2014 and 2013. Syringa leased excess network capacity to various interexchange carriers. In 2013, this 
included the Idaho Optical Transport Association (IOTA), a membership corporation owned by the owners and 
partners of Syringa. During 2013. IOTA leased transport capacity from Syringa and sold access tfansport to IOTA 
member customers only. IOTA members leased transport capacity at rates identical to IOTA'S cost from Syn'nga, 
On December 31, 2013. IOTA ceased operations and the transport ieases have been renegotiated with Syringa. 
The Company had paid $369,383 in 201 3 to IOTA for access transport on the Syringa network. 

The Company also utilizes the Syringa network access tandem to connect with interexchange carriers. For the 
years ended December 31,2014 and 2013, the Company paid $739,365 and $675.690. respectively, to Syringa 
for tandem switching expense. 

Due to able to receive discounts on purchases that the 
Compa the Company makes certain purchases through 
Syringa. The Company purchased equipment through Syringa for $65,147 during 2014 ($103,332 in 2013). 

Further, in 2014 the Company made contributions in aid of construction for equipment totaling $54.500 to Syringa. 
In 2013 Syringa made contributions in aid of construction for equipment totaling $55.000 to the Company. 

A significant portion of the operating leases mentioned in Note 7 are with stockholders and other related parties. 
Of the total operating lease payments in 2014 and 2013. $251,625 and $296,264. respectively, were paid to 
related parties. 

As of December 31, 2014 the Company has a receivable from the Parent Company for $491,000 related to 
payments made to the former Owner on its behalf. 

The Company received accounting services from an entity owned and operated by a member of the board of 
directors of the Company. Services provided in 2014 and 2013. totaled $20,380 and $17,793, respectively. Of 
which none remained as payable at December 31, 2014 ($3,695 in 2013). 

equipment purchases Syringa mak 
nable to obtain on their own. The 
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MIDVALE TELEPHONE COMPANY 
Notes to Financial Statements 
Years Ended December 31,2014 and 2013 

Note 12 - Broadband Grant and Loan 
The Company was awarded a Broadband Initiatives Program (BIP) grant under the 2010 American Recovery and 
Reinvestment Act totaling $3,172,677. The grant was awarded for the construction of cable to provide advanced 
broadband connections to subscribers living in certain exchanges within the Company’s service territory. 

r 31,2014, the Company had received $2,250,146 of the grant proceeds ($1,394,460 in 2013). As 
ty, the Company is required to record the proceeds received for construction related to the grant 

as a reduction in the cost of the assets. In addition to the grant proceeds, the agreement calls for additional debt 
from RUS at 30% of the projects costs (see Note 5). 

All grant and Ioan funds must be expended by September 15, 2015. Funding is contingent upon meeting the 
terms of the grant and loan agreements. 
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Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 4 

LEGAL DESCRIPTION 

Sections 8 and 17, Township 13 North, Range 3 East, Gila & Salt River Base and Meridian, 
Yavapai County, Arizona. 



Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 5 

REQUEST FOR SERVICE LETTER 

Waste Management of Arizona 



WASTE MAWAGEMEW 

Waste Management of Arizona, Inc 
Four Comers Market Area 
222 S. Mill Avenue, Suite 333 
Tempe, Arizona 85281 

April 13,2015 

Arizona Corporation Commission 
I200 West Washington Street 
Phoenix, AZ 85007 

RE: Midvale Telephone Company, Inc. 
Application for Extension of Certificate of Convenience and Necessity. 

To Whom It May Concern: 

Waste Management of Arizona, Inc. (WMA) requests service from Midvale Telephone 
Company, Inc. (Midvale), and supports Midvale’s application for an extension of its certificate 
of convenience and necessity to serve Sections 8 and 17 in Township 13 North Range 3 East, 
Yavapai County Arizona. WMA is the only private property owner within these sections 
surrounded by Prescott National Forest. We are preparing a project to bring buried power into 
our facility from Orm Road on Arizona State Highway 169. Midvale is the only 
communications provider that has expressed an interest in sharing the joint use trench to bring 
communication services to our location. 

It is vital to our business to have a compliment of reliable POTS lines and internet access. 
Midvale will meet that requirement by bringing fiber to our facility that is located 7 miles from 
their nearest fiber on Highway 169. 

Sincerely, 
Waste Management of Arizona, lnc. 

Jessica Walko, P.E. 
Engineer 11, Four Comers Market Area 

cc: Gray Wolf Landfill Facility File 
Rodney Walter, WMA Engineering Manager 



Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 6 

MAP OF PROPOSED EXTENSION AREA 



Millsite Exchange (Prescoit, AZ) 



ck 





. 
. c  

M 
Qi 



Parcel 
403 -0 5-001 J 
403-05-001M 
403-05-001N 
403-05-001 R 
403-05-001F 
403 -05-00 1 L 
403-05-001K 
403-05-001 D 
403-05-0015 

Owner 
Waste Management Of Az Inc 
Waste Management Of Az Inc 
Waste Management Of Az Inc 
Waste Management Of Az Inc 
Waste Management Of Arizona Inc 
Waste Management Of Az Inc 
Waste Management Of Az Inc 
Waste Management Of Az Inc 
Waste Management Of Arizona Inc 

Address 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 
Po Box 1450 

City 
Chicago 
Chicago 
Chicago 
Chicago 
Chicago 
Chicago 
Chicago 
Chicago 
Chicago 

State 
IL 
IL 
IL  
IL 
IL 
IL 
IL 
IL 
IL 

Zip 
60690 
60690 
60690 
60690 
60690 
60690 
60690 
60690 
60690 



Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 7 

MAP OF PROPOSED FIBER OPTIC ROUTE 





Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 8 

MIDVALE’S ARTICLES OF INCORPORATION 



ARTICLES OF INCORPORATION 
(General Business) 09kUG27 PI4 355 

(Instructions on back of application) 

Drovisions of Title 30. Chapter 1 .  Idaho Code, submits the 
The undersigned. in order to form a Corporation under lhe 

following articles of incorporation to the Secretary of State 

Article 1: The name of the corporation shall be: 

~ -I__ 

Midvale Telephone Company 

10,000 Article 2: The number of shares the corporalion is authorized to iSSUE: - 

Article 3: The street ac‘dress of the registered o k s  is. . - 
~ 

2205 Keithley Creek Rd, Midvale, ID 83645 

~ ... - . Lane R. Williams and the name of lhe registered agent at such address is: 

-.-- Cynthia A. Melillo 
Article 4: The name of Ihe incorporalor is: -.I_--- .- 

601 W. Bannock Street, Boise, Idaho 83702 
and address of the incorporalor is: ~ .. -.___-I__.__ 

Article 5: The mailing address of the corporation shall be: 

-I.- 

Midvale Telephone Company, P.O. Box 7, Midvale, Idaho 83645 __I___._^_____ 

Optional Articles: 

Signature of at least one incorporator: 

.. q 
Typed Name: 2.q 

Cynthia A. Melillo 
- 0  z m  

- . .... . ..... . . .. . . . .. . l_l_ - 
Customer Acc~ #: 

ut tam!> Iyc IWj .3uxlwlIJ 

n rn Secretary of Slate use only 
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MIDVALE TELEPHONE COMPANY 

ASSIGNMENT OF INCORPORATOR'S INTEREST 

KNOW ALL MEN BY THESE PRESENTS, that the undersigned, for good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
intending to be legally bound hereby, has assigned, transferred and set over unto 
Telephone Company, an Idaho corporation (the "Corporation"), all of my right, 
interest as the Incorporator of the Corporation. 

Incorporator's Interest effective as of the 27Ih day of August, 2012. 
IN WITNESS WHEREOF, the undersigned has executed this Assignment of 

/ 

ASSIGNMENT OF INCORPORATOR'S INTEREST 
MIDVALE TELEPHONE COMPANY 



)O 
-- ---------I____ .- 

ARTICLES OF INCORPORATION 
(General Business) 09BUG27 PM 355 

(lnslrucbons on back of applicalion) 

provisions ofTitle 30, Chapter 1. Idaho Code. submits the 
following articles of incorporalion to the Secrelary of Slate. 

sEi;rtL j,--,S'L i ~ i -  STATE 
STATE OF IDAHO The undersigned, in order to form a Corporation under the 

Article 1 :  The name of the corporation shall be: 

Midvale Telephone Company 

--___. 
Article 2: The number of shares the  corporation is authorized lo issue: -. 10 _L--..-.-- 000 

Artlcfa 3: The skeet address of Ihe regislered o%ce IS. 2205 Keithley Creek - Rd. __. Midvale, ID -- . 83645 - 

Lane R. Williams and the name of h e  registered agunl ai such address is: . __ 

_c_---- 
- Article 4: The name of lhe incorporalor is: Cynthia A. 

601 W. Bannock Street, Boise, Idaho 83702 and address ofthe incorporator is: - ___.^_. 
Article 5: The mailing address of the corporation shall be: 

Midvale Telephone Company, P.O. Box 7, Midvale, Idaho 83645 
-- -.--- -.-_ .----l__-.̂ -". ^-_ 

Optional Artlctes: 

iignature of at least one incorporator: 

yped Name: Cynthia A. Melilfo 

, . . . . . . . . . . . .  ....-...---._..I__.__.__ 1 Custoiner Acci #: 
........... 

, Vf L N I q  VC.IXWJ :aUnl) 

"7 Q2 Secretary of State use only 
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MIDVALE TELEPHONE COMPANY 

ASSIGNMENT OF INCORPORATOR'S INTEREST 

KNOW ALL MEN BY THESE PRESENTS, that the undersigned, for good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
intending to be legally bound hereby, has assigned, transferred and set over unto Midvale 
Telephone Company, an Idaho corporation (the "Corporation"), all of my right, title and 
interest as the Incorporator of the Corporation. 

IN WlTNESS WHEREOF, the undersigned has executed this Assignment of 
Incorporator's Interest effective as of the 27* day of August, 2012. 

/ 

ASSIGNMENT OF INCORPORATOR'S INTEREST 
MIDVALE TELEPHONE COMPANY 



Midvale Telephone Company, Inc. 
Application to Extend CC&N 

EXHIBIT 9 

MIDVALE’S YAVAPAI COUNTY FRANCHISE 



BEFORE THE BOARD OF SUPERVISORS 
OF 

YAVAPAI COUNTY, ARIZONA 

In the Matter of the Application of )  

Midvale Telephone Exchange, Inc. 

for a telephone franchise 

) 
) FRANCHISE 
1 
f 

WHEREAS Midvale Telephone Exchange, Inc. filed its application pursuant to 
A.R.S. 940-283, for a franchise to construct and/or maintain and operate telephone 
lines for a period of fifteen (15) years, along, upon, under and across public highways, 
roads, alleys and thoroughfares (excepting State Highways) within that portion of 
Yavapai County, Arizona, described as follows: 

Midvale Telephone Exchange, Incorporated 

Crossroads Subdivisions and Lonq Meadow Subdivision 

Beginning at the southwest corner of Section 35, T16N, R4W of the Gila and Salt River 
Base and Meridian, Yavapai County, Arizona; 
Thence, North to the northwest corner of Section 26, T16N, R4W; 
Thence, East to the northwest corner of Section 25, T16N, R4W; 
Thence, North to the northwest corner of Section 24, T16N, R4W; 
Thence, East to the northwest corner of Section 19, T16N, R3W; 
Thence, North to the northwest corner of Section 6, T16N, R3W; 
Thence, West to the southwest corner of Section 34, T17N, R4W; 
Thence, North to the northwest corner of Section 22, T17N. R4W; 
Thence, East to the northeast corner of Section 24, T17N, R3W; 
Thence, South to the southeast corner of Section 24, T I  7N, R3W; 
Thence, West to the southwest corner of Section 24, T I  7N, R3W; 
Thence, South to the northwest corner of Section 36, T I  7N, R3W; 
Thence, East to the northeast corner of Section 36, T17N, R3W; 
Thence, South to the southeast corner of Section 36, T I  7N, R3W; 
Thence, West to the southeast corner of Section 35, T17N, R3W; 
Thence, South to the southeast corner of Section 2, T16N, R3W; 
Thence, West to the southeast corner of Section 3, T16N, R3W; 
Thence, South to the southeast corner of Section 10, T16N, R3W; 
Thence, West to the southeast corner of Section 7, T16N, R3W; 



Thence, South to the southeast corner of Section 31, T16N, R3W; 
Thence, West to the beginning point being southwest corner of Section 35, T16N, R4W 
of the Gila and Salt River Base and Meridian, Yavapai County, Arizona. 

Poquito Valley Subdivision and Antelope Meadows subdivision 

Beginning at the southwest corner of Section 11, T15N, R1 W of the Gila and Salt River 
Base and Meridian, Yavapai County, Arizona; 
Thence, North to the northwest corner of Section 35, T16N, RIW; 
Thence, East to the northeast corner of Section 35, T16N, RIW; 
Thence, South to the southeast corner of Section 11, T15N, R1 W; 
Thence, West to the beginning point being southwest corner of Section 11, T15N, R1 W 
of the Gila and Salt River Base and Meridian, Yavapai County, Arizona. 

Millsite service area described as follows 

Beginning at the southwest corner, Section 1, TIZN, R2W of the Gila and Salt River 
Base and Meridian, Yavapai County, Arizona; 
Thence, East to the southeast corner, Section 1, T12N, R2W; 
Thence, North to the northeast comer, Section I, T I  2N, RZW; 
Thence, East to the southeast corner of Section 31, T I2  % N, R1 W; 
Thence, North to 1760 feet south of the Northern boundary of Section 30, T I 2  X N, 
R1 W; 
Thence, West to the western edge of Section 30, T l 2  112 N, RIW, still 1760 feet south 
of the northern boundary; 
Thence, North to the northeast corner of Section 25, TI2 % N, R2W; 
Thence, West to the northwest corner of Section 25, T I2  1/2N, R2W; 
Thence, South to the point of beginning at the southwest corner, Section I, T12N, R2W 
of the Gila and Salt River Meridian, Yavapai County, Arizona. 

Non-contiquous Henderson Valley service area boundaries described as follows 

Beginning at the southeast corner, Section 32, T14N, R2E of the Gila and Salt River 
Base and Meridian, Yavapai County, Arizona; 
Thence, West to the southwest corner, Section 32, T14N, R2E; 
Thence, North to the northwest corner, Section 29, T14N, RZE; 
Thence, East to the northeast corner, Section 27, T14N, R2E; 
Thence, South to the southeast corner, Section 27, T14N, R2E; 
Thence, West to the southeast corner, Section 29, T14N, R2E; 
Thence, South to the point of the beginning being the southeast corner, Section 32, 
T74N, R2E of the Gila and Salt River Base and Meridian, Yavapai County, Arizona. 

and that said area described in Exhibit A above is not within the limits of any 
incorporated city or town, and, 

WHEREAS, this is the time and place set for hearing of said application and due 



and regular notice was given by publication of notice once a week for three consecutive 
weeks prior to this time of hearing and proof of publication has been filed herein, and 

WHEREAS, all protests to granting such application have been considered, the 
Board of Supervisors of Yavapai County, Arizona, hereby grants to the Midvale 
Telephone Exchange, Inc. the right, privilege, license and franchise to construct, 
maintain and operate telephone delivery systems for a period of fifteen (I 5) years from 
the date hereof, along, upon, under and across the public highways of Yavapai County, 
Arizona, within the above described area of Yavapai County, which area is not within 
the limits of any incorporated city or town, upon the following terms and conditions: 

RESTRICTIONS AND LIMITATIONS 

'I. All rights and privileges hereunder are granted under the express 
condition that the Board of Supervisors shall have the power at any time to impose 
such additional and further restrictions and limitations and to make such regulations on 
such highways, roads, thoroughfares, alleys, and public ways as may be deemed best 
for the public safety, welfare and convenience. No construction of improvements within 
a County road right-of-way shall be made without a permit from the Yavapai County 
Engineer first being obtained. 

2. Grantor will notify Grantee if Grantor determines that any lines are located 
at a depth which interferes with road maintenance. Any such lines shall be buried at a 
sufficient depth upon receipt of notice. In the event that telephone lines must be 
relocated due to road construction or because of inadequate depth, the Grantee shall 
bear the cost of such relocation. 

3. All rights and privileges hereunder shall be exercised so as to not interfere 
or conflict with any easements or rights-of-way heretofore granted by said Board of 
Supervisors and now in force. 

4. All equipment and facilities constructed, installed, erected, used and 
maintained under this franchise shall in all respects be adequate, sufficient and 
substantial in design and workmanship and shall be so located, erected and maintained 
so as not to interfere with the few and full use and enjoyment of the public and so not to 
endanger life or property. 

5. All rights and privileges hereunder shall be exercised so as not to interfere 
or conflict with any easement, either public or private, of whatsoever nature, which has 
been acquired in or to the proper use of said highways, roads, thoroughfares, alleys 
and public ways, or any portion thereof. 

6. Grantee shall bear all expenses, including damages and compensation to 
any aggrieved third parties, incurred or expended for the alteration of the course, 
direction, surface, grade or alignment of any of the said highways, roads, 



thoroughfares, alleys, and public ways necessarily made by or for Grantee for the 
purpose of exercising any right under this franchise, and said Grantee shall indemnify 
and hold harmless the County of Yavapai and the Board of Supervisors thereof from 
any and all suits, claims, damages and judgments resulting from injuries to persons or 
property due to the placing. location and maintenance of equipment and facilities upon, 
in or under the provisions hereof. Grantee shall maintain it5 equipment and facilities at 
its own cost and expense and will make all necessary repairs from time to time as the 
same may be needed without the necessity of notice from Yavapai County. 

7. The Grantee shall be required to secure and maintain in force for the 
duration of the franchise general comprehensive liability insurance insuring against all 
damages charged to the County or the Grantee resulting from the installation, 
development, maintenance or expansion of the Grantee's system, as follows: 

(a) Five Hundred Thousand Dollars ($500,000) for bodily injury or 
death to any one person with an aggregate limit for any one occurrence of One Million 
Dollars ($1,000,000) for bodily injury or death. 

(b) Two Hundred Fifty Thousand Dollars ($250,000) for property 
damage resulting from any one accident. 

(c) Fifty Thousand Dollars ($50,000) for all other types of liability. 

Yavapai County, Arizona, shall be named on the aforesaid policy as a coinsured, 
or added thereon by endorsement as a named insured. A certificate of insurance as 
well as a copy of the policy shall be filed with the Public Works Director. The certificate 
shall provide that if the policy shall be cancelled by the insurance company or the 
Grantee during the term of the policy, ten ( I O )  days written notice prior to the effective 
date of such cancellation shall be given the Public Works Director of Yavapai County, 
Arizona. 

8. This franchise shall not be deemed to be exclusive and the Board of 
Supervisors hereby expressly reserves the right and power from time to time to grant 
similar franchises and privileges over the same territory and highways, roads, 
thoroughfares, alleys, and public ways. 

9. Grantee certifies that all telephone operations shall be supervised by a 
duly authorized local operator, whose name, address, and phone number shall be kept 
in the records of the Public Works Director. Grantee shall notify the Public Works 
Director of any operator changes. 

10. Grantee shall notify the Public Works Director of any assignment of this 
franchise, including assignee's name, address and phone number. 

11. Grantee shall apply for renewal of this franchise not less than sixty (60) days 



prior to its expiration. In the event required notice, public hearings and official action 
cannot be taken prior to expiration due to no fault of Grantee, this franchise shall 
continue until final action by Grantor has been taken. 

12. This franchise is granted upon the express condition subsequent that a 
Certificate of Convenience and Necessity be procured from the Arizona Corporation 
Commission within six months from the date of granting of this franchise; and if such 
Certificate is not granted within six months from said date, then this franchise to be 
void, otherwise to be in full force and effect for the time herein specified. 

Dated: December 5,2005 

Board of Supervisors 

ATTEST: 

Clerk, goard of Supervisors 



ACCEPTANCE OF LICENSE 

TO: The Clerk of the Board of Supervisors of Yavapai County 

Pursuant to the Order of the Board of Supervisors of Yavapai County dated 
December 51h, 2005 

MIDVALE TELEPHONE EXCHANGE, INC. 

hereby accepts the license to construct andlor operate a telephone franchise within the 
authorized service area and under the terms specified in the license. 

Dated this 51h day of December, 2005 

This franchise agreement shall expire on: December \ 5,2020 

SUBSCRIBED AND SWORN TO before me by g& I t',! I jl 111 j , ,  , this 

2 )/'!' day of 6' (1 $0 } .) f.' 1 ,20=. 

My Commission Expires: 



Yavapai County 
DeVei~~serviCesDepartment 
500 S. Marina Street, Prescott. AZ. 86303 10 S. 6‘” Street; Cottonwood, AZ. 86326 
F4~~(CI28)7713214 F p c ~ 7 7 l X Q  F?-1~~(Sz8)6398l51 Fac(928)63981!53 

Addressing - Building Safety - Custcnner Service & Pemltting - Enwronmental - Flood Control - Land Use - Planning & Oesign Revlew 

CERTIFICATE 
OF 

COMPLIANCE 

In compliance with conditions set forth in the Use Permit Amendment dated September 6, 
2005, this Certificate of Compliance is issued to Midvale Telephone Exchange, for the 
project known as: 

Midvale Telephone Excbange 

Based upon verification by the Yavapai County Development Services for a Result of 
Survey on Parcel Numbers 402-15-018R3, Section 28, Township 14N, Range 2E, reflecting 
compliance with the requirements stated in Hearing Application #H 4201 as of this date. 

This Use/Occupancy is subject to review or re-inspection and may be suspended or 
revoked (per Section 111.1.6. of the Yavapai County Planning & Zoning Ordinance) for 
failure to continue to comply with the stipulations and conditions set forth in the referenced 
minutes, or withdrawal of approval by other agencies stated in the application. Failure of 
the applicant to reinstate a Certificate of Compliance within thirty (30) days, if the above 
Use is suspended or revoked due to non-compliance, shall constitute an Ordinance 
violation. 

Date* 
Elise Link 
Planning Division Manager 
Yavapai County, Arizona 
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3 R jY G I N A b 
BEFORE THE ARIZONA CORPORATION 

COMMISSIONERS RECEiVED 
SUSAN BITTER SMITH - CHAIRMAN 
BOB STUMP 
BOB BURNS 2015 JUN -9 P 4: 20 
DOUG LITTLE 
TOM FORESE A 

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. T-20741A-15-0136 
MIDVALE TELEPHONE COMPANY, INC. FOR ) 
APPROVAL OF AN EXTENSION OF ITS ) RESPONSE TO PROCEDURAL 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY TO SERVE AN ADDITIONAL 

ORDER 1 
1 

AREA IN YAVAPAI COUNTY. ) 

Midvale Telephone Company, Inc. (“Midvale”) provides this response to the Procedural 

Order dated June 8,201 5 in this docket. The procedural order directs Midvale make a filing 

”clarifying the types of proposed services the Company intends to provide if the Commission 

grants its application in this docket.” Midvale clarifies that the services proposed for the 

Certificate of Convenience and Necessity (“CC&N”) service area in this docket are the same as 

Midvale offers under its existing CC&N, specifically, local exchange service and toll access 

service. 

RESPECTFULLY SUBMITTED this day of June, 201 5. 

SNELL & WILMER L.L.P. 

BY 
Timothy $!“ab0 
One Arizona Center 
400 East Van Ruren Street 
Phoenix, Arizona 85004 

Arizona Corporation Commission 
DOCKETED 

JUN 8 9 2015 

I I I 

Attorney for Midvale Telephone Company 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Original and thirteen copies of the foregoing 
filed this q* day of June, 2015, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing hand-delivered/mailed 
this 9* day of June, 201 5 ,  to: 

Sasha Paternoster 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Janice M. Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

BY 
/ / 

2 I8 191 59. 

2 
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BEFORE THE ARIZONA CORPORATIOI 

COMMISSIONERS A2 csi; 
SUSAN BITTER SMITH - CHAIRMAN D O C K E T  cL:,, 
BOB STUMP 
BOB BURNS 
DOUG LITTLE 
TOM FORESE 

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. T-2074 1 A- 15-0 1 36 
MIDVALE TELEPHONE COMPANY, INC. FOR ) 
APPROVAL OF AN EXTENSION OF ITS 
CERTIFICATE OF CONVENIENCE AND ) AFFIDAVIT OF PUBLICATION 
NECESSITY TO SERVE AN ADDITIONAL 
AREA IN YAVAPAI COUNTY. 

NOTICE OF FILING 1 

Midvale Telephone Company, Inc. files the attached Affidavit of Publication in the above 

referenced docket. 

c.k RESPECTFULLY SUBMITTED this day of July, 2015. 

SNELL & WILMER L.L.P. 

BY 

One Aizona Center 
400 East Van Buren Street 
Phoenix, Arizona 85004 

Attorney for Midvale Telephone Company 

)riginal and thirteen copies of the foregoing 
[led this z8* day of July, 2015, with: Arizona corporatjon  omm mission 

JJL 2 8 2015 

locket Control DOCKETED 
irizona Corporation Commission 
200 West Washington Street 
hoenix, Arizona 85007 
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Copy of the foregoing hand-deliveredmailed 
this $$*day of July, 201 5, to: 

Sasha Paternoster 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Janice M. Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

B 

22189384 fl  
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AFFIDAVIT OF P 

S'I'AI'F, OF ARIZONA ) 

ZATION 

County of Yavapai 1 ss 

I, Teri Bryant, being first duly sworn on her oath, say: 
That she is the Legals Clerk of PRESCOTT' NEWSPAPERS, INC., an 
Arizona corporation, which owns and publishes THE DAILY 
COURIER, a Daily Newspaper published in the City of Prescott, County 
of Yavapai that the notice attached hereto, namely, 

MIDVALE TELEPHONE COMPANY 
PUBLIC NO TIC€ 

has, to the personal knowledge of affidavit, been published in the news 
paper aforesaid, according to law, on 8 day of JUL, 2015 to 8 day of 
JUL, 2015 both inclusive without change, interruption or omission, 
amounting in all I insertions, made on the following dates: 
JUL 8,2015 

By : 

My commission expires: 



: IN THE MATTER OF THE APPLICATION 
OF MIDVALE TELEPHONE COMPANY, 

INC., FOR APPROVAL OF AN 
EXTENSION OF ITS CERTIFICATE OF 
CONVENIENCE AND NECESSITY TO 

SERVE AN ADDITIONAL AREA IN 
YAVAPAI COUNTY. 

On April 24, 2015, Midvale Telephone Company, 
Inc. (“Midvale” or “Company”) filed with the Arizona 
Corporation Commission (”Commission”) an appli- 
cation requesting that the Commission approve an 
extension of its current Certificate of Convenience 
and Necessity (“CC&N“), to provide local exchange 
and toll access telecommunication services in Yava- 
pai County. The Commission’s Utilities Division 
(“Staff”) has not yet made a recommendation re- 
garding the application, and the commission is not 
bound by the pro osals made by Midvale, Staff, or 
any intervenors. The Commission will issue a Deci- 
sion regarding the application following considera- 
tion of testimony and evidence presented ai an evi- 
dentiary hearing. Copies of the applications are 
available at Midvale’s offices at 8800 E. Long Mesa 
Dr.. Prescott Valley, Arizona, 86314 and at the 
Commission’s Docket Control Center at 1200 West 
Washington, Phoenix, Arizona: for ublic inspection 
during regular business hours, a n f  on the internet 
via the Commission’s website (www.azcc.gov) using 
the e-Docket function. 

The Commission will hold a hearing on the applica- 
tion on September 1, 2015 at 10:00a.m., at the 
Commission’s offices, 1200 West Washington 
Street, Hearing Room No. 1 ,  Phoenix, Arizona. 
Public comments will be taken on the first day of the 
hearing. You may also file your written comments 
electronically by going to the Commission’s home- 
page at www.azcc.gov and clicking on the “Submit a 
Public Comment” button, or by mailing a letter refer- 
encing Docket No. T-20741 A-1 5-01 36 to: Arizona 
Corporation Commission, Consumer Services Sec- 
tion, 1200 West Washington, Phoenix, Arizona 
85007. 

The law provides for an open public hearing at 
which, under appropriate circumstances, interestcxl 
arties may intervene. Any person of entity entitletf i” by law to intervene and having a direct anr i  substan- 

tial interest in the matter will be permitted io intcr- 
vene. If you would like to intervene, you must file an 
original and 13 copies of a written motion to inter- 
vene with the Commission no later than August 11, 
2015, and send a copy of the motion to Midvale or 
their counsel and to all parties of record. Your mo- 
tion to intervene must contain the following: 

1.The name, address, and telephone number and 
the name, address, and tefe hone number of any 
party upon whom service oPdocuments is to be 
made, if not yourself; 

DOCKET NO. T-20741 A-1 5-01 36 

I 

I 

http://www.azcc.gov


-.-I 2.A short statement of your interest in the proceed- c 
ing (e.g., a customer of the Company etc.); 
3.A statement certifying that you have mailed a copy 
of the motion to intervene to Midvale or its counsel 
and to all parties of record in the case; and 
4.11 the proposed intervenor is not represented by 
an attorney who is an active member of the Arizona 
State Bar, and is not an individual representing him- 
self or herself, information and any appropriate 
documentation demonstrating the intervenor’s com- 
pliance with Arizona Supreme Court Rules 31, 38, 
and 42, as applicable. 

The granting of motions to intervene shall be gov- 
erned by A.A.C R14-3-105, except that all motions 
lo intervene mus t be filed on o r before Auaust 11, 

For information about requesting interven- 
t ion, visit the Commission’s website at 
Nto://www.az cc.aov/division/utlRies/formsl 
intervene.odf. The granting of intervention, among 
other things, entities a party to present sworn evi- 
dence at hearing and to cross-examine other wit- 
nesses. However. failure to intervene will not O ~ B -  
clude ar iv interested mrson or enlitv from a ~ j x x m g  
gt the hearina arid providina Dubkg cornrnent on the 
B2mG&bm ..a Irpm_ !iW- aL~k&.c-oame@s JQ& 
L = m g a %  
II you have arty quesiioris about those applications, 
yau may contacl Midvale at 200-355-2212. If you 
wish lo file written commcnts on tho applications or 
want further information an intervention, you may 
contact the Consumer Services Section of the Com- 
mission at 1200 W. Washington Street, Phoenix, AZ 
85007. or call 1-800-222-7000 
The Commission does not discriminate on the basis 
of disability in admission to its public meetings. Per- 
sons with a disability may request a reasonable ac- 
commodation such as a sign language interpreter, 
as well as request this document in an alternative 
format, by contacting the ADA Coordinator, Shaylin 
Bernal, at SABernal@azcc.gov, voice phone num- 
ber 602-542-3931. Requests should be made as 
early as possible to allow time to arrange the ac- 
commodation. 

- f1 C PUB July 8 . 2 3 5  

mailto:SABernal@azcc.gov
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Originator: Lori Morrison 

DATE August 4,2015 

RE: STAFF REPORT: IN THE MATIER OF THE APPLICATION OF MIDVALE 
TELEPHONE COMPANY, INC. FOR APPROVAL OF AN EXTENSION OF 
THEIR CERTIFICATE O F  CONVENIENCE AND NECESSITY T O  SERVE 
AN ADDITIONAL AREA IN YAVAPAI COUNTY. (DOCKET NO. T-20741A- 
15-01 36) 

Attached is the Staff Report for Midvale Telephone Company, Inc.'s Application to extend 
its Certificate of Convenience and Necessity to provide facilities-based local exchange 
telecommunications and toll access services. Staff recommends that the Application be approved. 
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UTILITIES DIVISION 

ARIZONA CORPORATION COMMISSION 

MIDVALE TELEPHONE COMPANY, INC. 
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I. INTRODUCTION 

On April 24, 2015, Midvale Telephone Company, Inc. (“Midvale”) filed an Application 
requesting the Arizona Corporation Commission (“Commission”) approve an extension of its 
Certificate of Convenience and Necessity (“CC&N”) service area to include an additional area in 
Yavapai County. 

11. BACKGROUND 

Midvale was granted a CC&N by the Commission in Decision No. 58048, dated October 29, 
1992, to provide local exchange carrier services for its Cascabel Exchange. In Decision No. 58764, 
dated September 1, 1994, the Commission approved the sale and transfer of CenturyLink’s Young 
Exchange from Qwest to Midvale. Subsequent decisions have further extended Midvale’s CC&N 
service area to its current five exchanges: Cascabel, Young, Silver Bell, Granite Mountain and Mill 
Site. Midvale indicated to Staff that it was providing services to approximately 1,175 rural residential 
customers and 99 rural business customers as of June 30,2015.’ 

111. THE APPLICATION 

A. The Extended Terriory 

Midvale’s Application requests Commission authorization to provide facilities-based local 
exchange service and access toll service to Waste Management of Arizona (‘Waste Management”), 
in an unserved area in Yavapai County, Arizona. Midvale proposes to provide service to Waste 
Management from its Mill Site Exchange. In addition to the private land owned by Waste 
Management, Midvale also proposes to include Forest Service land in this Application solely so that 
the extension area includes full sections, in keeping with Midvale’s current CC&N territory (the 
“Extended Territory”). 

B. Constmction and Facilities 

In order to serve the Waste Management site, Midvale will extend a fiber optic cable 
provided from Midvale’s existing Mill Site exchange, the approximate distance from the Mill Site 
fadties to Waste Management’s service address is 7.2 miles2 The cable will be laid in a joint trench 
with a power cable from Arizona Public Service. Waste Management will incur the cost of the joint 
trench while Midvale will incur the cost of the fiber optic cable. 

Currently, Waste Management, as the Project Owner, is soliciting bids from contractors for 
this joint use trench project and anticipates awarding the bid by October 7,2015 and construction to 
commence by November 1,2015. Waste Management has obtained all the required clearances from 
Arizona Department of Transportation and the Prescott National Forest. The contractor will place 
the duct and pull boxes for fiber optic cable per Midvale’s specifications. Waste Management 

Midvale’s response to Staff Data Request (“SDR”) STF 1.1. 
Midvale’s response to SDR STF 1.3. 

1 

2 
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expects the project to be complete in 2016. When the project is complete and all duct is placed, 
Midvale’s crew will install the fiber optic cable in the duct, and perform all the necessary work to 
provision service over the fiber. Midvale estimates t h ~ s  work will take less than a month to 
complete? 

In order to provide telecommunications services to Waste Management fiom Midvale’s MiU 
Site exchange switch and central office, Midvale states no additional facilities would be required and 
that it has sufficient switching capacity and the fiber electronics to extend service to this area.” In 
addition, Midvale states its plant maintenance and customer service will not be impacted by this 
pr~ject.~ 

C. Customers 

There are no current Midvale customers within the extension area. There is one prospective 
business customer, Waste Management. Midvale anticipates that Waste Management will be the 
only customer in the extension area. Thus, the projected number of customers in the extension area 
for each of the first five years is one. 

D. Semkes, Rates and Cbaqes 

The Extended Territory will become a part of Midvale’s Mill Site Exchange and as such, 
Midvale is proposing to apply the basic rates in the Mill Site Exchange to Waste Management. 
Midvale’s tariffed rate for basic business local exchange service is $30.00.6 Midvale also offers a 
variety of vertical services such as caller identification, call forwarding, call waiting, 3-way calling, etc. 
Midvale’s tariff provides for discounts of 15 to 25 percent for packages of these features. 

Midvale customers within its Mill Site Exchange also have the advantage of extended area 
service (“EAS”) calling for the entirety of the Prescott local calling area. The Prescott local calling 
area’ is inclusive of CenturyLink’s Chino Valley, Prescott, and Humboldt exchanges. 

Midvale mainta ins  an 800 number for all its customers for customer service related issues. This 
line is attended to by Midvale five days a week, eight hours a day. Midvale also provides its 
customers with 24/7 emergency and service outage reporting, with employees on standby to correct 
problems. 

’ Midvale’s response to SDR STF 1.5. 
Midvale’s response to SDR STF 1.10. 
Midvale’s response to SDR STF 1.1 1. 
Midvale Telephone Company, Arizona Corporation Commission Tariff No. 2, Page 25, Section 111, A.1. 
Per CenturyLink’s Exchange and Network Services Price Cap Tariff, Section 5.1.1, Page 3, List of Exchange Areas and 

4 

5 

6 

7 

Local Calling Areas. 
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E. Complaints and Congliance 

The Corporations Division reported on July 15, 2015, that Midvale is in good standing 
According to the Utilities Division, Consumer Services Section, from January 1, 2012 to July 15, 
2015, one complaint in 2012 regarding Midvale was received and has been resolved and closed. The 
Utilities Division Compliance Section stated that Midvale is in compliance. 

111. STAFF RECOMMENDATIONS 

Staff recommends that the Commission find that approval of the Application to amend 
Midvale’s CC&N is in the public interest. Staff also recommends that the Commission authorize 
Midvale to utilize its Millsite Exchange rates, charges, and other terms and conditions in the 
Extended Territory. Staff further recommends that Midvale’s Extended Territory Application be 
approved subject to the following conditions that: 

1. Midvale be required to update its service area maps on file with the Commission 
within sixty (60) days of a Decision granting the Application, and 

2. Midvale be authorized to include the Extended Territory as part of its Mill Site 
Exchange and that it apply its currently authorized tariffed rates and charges for the 
Millsite Exchange to the Extended Territory until further Order by the Commission. 



TO: Lori Morrison 
Consultant 
Utilities Division 

FROM: Lori H. Mill 

THRU: Del Smith QL3" 
Engineering Supervisor 
Utilities Division 

DATE: May 20,20 15 

RE: MIDVALE TELEPHONE EXCHANGE, INC. - *  APPLICATION TO EXTEND ITS 
CONVENIENCE AND NECESSITY (DOCKET NO. ~ - 2 0 7 4 1 ~ - 1 ~ i  36) 

The area rcquested by Midvale Telephone Exchange to extend thcir CC&N has been 
plotted using the legal description contained in the application. 

Attached is a copy of the map and the legal description for your files. 

Attachments 

cc: Mr. Timothy J. Sabo 
Ms. Deb Person (Hand Carried) 
File 
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Sections 8 and 17, Township 13 North, Range 3 East, Gila & Salt River Base and Meridian, 
Yavapai County, Arizona. 
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